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Federal debt held by the public as a percentage of GDP is projected to exceed 100% in the 
next year or two. The Congressional Budget Office (CBO) projects that debt held by the public 
will rise above 100% of GDP by 2025. Debt held by the public was 97% of GDP at the end of 
fiscal year 2023, and is projected to exceed GDP by 100% or greater in 2025.


The federal government issues debt on an ongoing basis for operating expenses and to meet 
obligations such as social security benefits and medicare payments. A rapidly growing expense 
has been interest payments on debt including Treasury bonds and notes. Slowing economic 
growth reduces tax revenue from individuals and corporations as income drops and tax 
receipts fall. 


The debt-to-GDP ratio is a key economic indicator that measures a country's government debt 
in relation to its gross domestic product (GDP). The debt-to-GDP ratio is calculated by dividing 
a country's total government debt by its gross domestic product.


After peaking at over 100% in 1945 and 1946, the debt-to-GDP ratio gradually fell over the 
next three decades to only around 25% by 1975. The United States was able to reduce its 
post-WWII debt ratio from a historic high of over 100% in 1946 to a historic low of roughly 25% 
in 1975 by a combination of a balanced primary budget and economic growth that surpassed 
the interest rate on debt.


Sources: CBO, U.S. Treasury, Federal Reserve

PlanRock offers investment due diligence services for Investment professionals. PlanRock offers Exchange Traded Funds on the New York 
Stock Exchange. See prospectus for more details. Please contact 800-677-6025 or go to www.PlanRock.com for more informa;on about how 
we can help you reach your goals. 
 
© PlanRock Investments, LLC. The content above is available for use only by authorized subscribers, clients and where permissible as such. This 
content is not authorized for resale. Past performance does not guarantee future results. The sources we use are believed to be reliable, but 
their accuracy is not guaranteed.

http://www.planrock.com/

